Resolution 12-02
A Resolution of the Callatin Cateway County Water & Sewer District

DECLARING IT TO BE THE INTENTION OF THE BOARD
OF DIRECTORS TO LEVY SPECIAL ASSESSMENTS T
‘REPAY A SPECIAL ASSESSMENT BOND TO BE ISSUED
FOR THE PURPOSE OF PAYING A PORTION OF THE
COSTS OF CONSTRUCTION OF SEWER SYSTEM
IMPROVEMENTS BENEFITING CERTAIN PROPERTIES IN
THE DISTRICT AND THE IMPOSING OF ASSESSMENTS
PO THE FINANCING OF SUCH IMPROVEMENTS AND
THE COSTS INCIDENTAL THERETO AND CALLING FOR
PUBILICATION OF NOTICE OF PASSAGE QF THIS
RESOLUTION AND A PROTEST PERIOD AND PUBLIC
HEARING

Tni 21t Reggular Meeting of the Board of Dircctors of the Galatin Gateway County
Warer & Sewer District, Director Adauns mosved to sulopt a resolution DECLAIR-
ING I'T TO BE THE INTENTION OF THE BOARD OF DIRECTONS TO
LEVY SIPECIAL ASSESSMENTS TO REPAY A SPECIAL ASSESSMENT
BOND TO BE ISSUED FOR THE PURPOSE OF PAYING A PORTION
OF THE COSTS OF CONSTRUCTION OF SEWER SYSTEM IMPROVE
MENTS BENEFITING CERTAIN PROPERTIES IN THE DISTRICT AND
THE IMPOSING OF ASSESSMENTS FOR THE FINANCING OF SUCH IM-
PROVEMENTS AND THE COSTS INCIDENTAL THERETO AND CALIL-
ING FOR PUBLICATION OF NOTICE OF PASSAGE OF TS RESOLT-
TION AND A PROTEST PERIOD AND PUBLIC HEARING. The resolution
piasse] nnanimously.

IT IS

ESOIVED, by the Buurd of Directors of the Gallatin Cateway Connty
Water. & Sewer District, Gallatin County, Montana (the “Dhstrict™), as
follenws:
Section 1. Proposed Improvements; Inteution to Tevy. The District proposes
to undertake sower system improvements deseribed in Section 3 hereol (U
“Tmprovements™ ) to henefit, certain property located in the Distriet. The total
estimated costs of the Tinprovements are 54,315,000, The costs of the Tmprove-
menss are anticipated to be paid from grants in the amount of 750,000 from Lhe
‘Ireasure State Endowment. Program, S$100,000 from the Montana Departient
of Natural Resonrees RRGL Program and $1,815,000 from the U.S. Department
of Agriculture Rural Utilities Services (“RUS™). The District recently alw ap-
plied 1o the Montana Department of Commerce for a Community Development
Rloek Grant. for payment. of the Sperial Assessments (hereafter defined) for el-
igible low-to-moderate income residents of the District and for other cligible
Improvement costs. Such prant has not yet heen awarded. The remaining por-
tion of the estimated costs are anticipated to be paid from a revenue boad in the




amount of $863,000 authorized by s vote of the District and to be purchased by
RUS and 8787,000 from the special assessment bond hereinafter described. The
Baoard of Directors of the District intends to cstablish the special asscssment
under Sections 7-13 2280 through 2289 Montana Code Annotated, as smended,
{the “Special Asseseament™) and levy the Special Asscssment against property
i Lthe Districl for the purpose of linancing, a portion of the costs of the con-
struetion of the Improvements, the costs of e sale and the security of aspecial
asseassment bond to be issued by the District i the currently estimatoed princi-
pal amount of up to $T87,000 to RUS (the “Special Asscssment Bond™). Lhe
Special Assessanent Bowd i 1o be pavable from Special Assessments (o be levied
against real property in the District, which property will be sperially benefited
by the Tinprivenents inan amount estimated to he $737,000.

Scetion 2. Description of Benefited and Assessed Property. The real prop-
eriy benefited by the Improvements is described in Exhibit A attached bereto
amd by reference made 2 part hereoll. A listing, of cawch of the properties in
the District, the owners theroof and an estimate of their Special Assessioent
is shown on Exhibit B attached hereto and by reference made a part beroof.
Lixhibit C is & map of the District.

Section J. Description of the Improvements. The Improvements consist gen-
erally of sewer systemn improvements, including the construction, design and fi-
nancing of a Level 2 central wastewsater treatment system and collection system.

Section 4. Engincer, Estimated Cost. Stahly Engincering & Associates of
Helena and Bozeman, Montana, is the engincer for the Improvements.  The
Fingineer is ostimated that the total cost of the Improvements, inclisding all
finaneing and incidental eosts 15 $4.315,000. The Distract has ool vet competed
the design of the Tmprovements and after design is completed and approved
tends Lo advertiz: for sud thea consider bids on the Loproveaneats aoad then
determine the final costs of the Trmprovements amd then determine the fnal Tevy
amount. for the Special Assessments.

Section 5. Asscsment. Methods. During the month of March of 2012, the
District and Callatin County provided information and assistance to property
owners tn Lhe Districl b aggrogate their lods in order to minimize potential s
sessments cluugoed agdest contiguons properties. The possible minimum oam-
her of praroels in the District after the agprogations is enrrently estimated at 138
parcels. Exhibit D reflects the 138 parcels, but the Lot number or designation
listed in Exhibit B may change after the aggregations are finally approved by
the County Commission in early May (for instance what was formerly lots |
and 2 may then be pamed Jot 1A after the agpregation). All propertics in the
Dhstrict shown on Exhibit A and listed in Exhibit B will be assessed, as autho-
rizaxd in Section 7-13-2280 MCA, for their proportionaate share of Ul oosts of Ge
Improvements to be paid by the Special Assessinent, Bond on the basis of the
cqual amount per benefited pareel based on the total oost of the Improvements




a3 authorizex] in Section 7-12-2151(1)(d) MCA. The annual equal amount per
parcel v estimated at $287.07 per yenr (as shown on Exhibit B) for 40 years
basedd on i Special Assessment Bond of $787,000 fully amortized over 40 years
withh an inlerest rate of 4.00% (which indudes collection of a reserve for the
Special Assessment Bond by the District) and 138 parcels being benefitex]. This
Board finds the assessment method i equiteble and I propoetion to and nol
excecding the benefit derived from Lhe Improvement per parcel Lo be assessed.

If an increase vecurs in Lhe number of benefited lols, tracls, or parcels within
the boundaries of the District during the term of the Special Assessment Bond,
Lhe sesessanents per lot, tract, or parcel then in the District will be recalenlatod
basaxd on the new number of lots, tracts, or parcels. The Board shall hase the
recalenlation on the amount of the District’s principal amount outstanding of
the Special Assessment Bond for the corrent, fiscal year and shall spread the
Spevial Asscssment Bond for the current fiscal year and shall spresud the Special
Assessments across the District based on the number of henefited Tots, tracts,
or parcels within the honndaries of the District as of July 1 following the setion
that resulted in the increase in the number of benefited lots, tracts, or parcels.

Section 6. Payment of Assessments/Date of Delinqueney. The Special Assiss
ments for the portion of costs of the Improvements and incidental expenses (in-
cluding costs of issuance) to he paid by the Special Assessment Bond shall be
payable over a term not. exceeding, 40 years, cach in egual suniannual payments
of principal aml interest. Property owners have the right o prepay assessments
as provided in Section 7-13-2287(3) MCA. The semi-annual assessients will be
due November 30th and May 31st each year and if not pakd on such dates will
then be delinguent. The collection of the Special Assessments will not begin
until after the District begins construction of the lmprovements,

Section 7. Method of Financing. The District intends to issue the Special
Assessment Bond to RUS in an cstimated aguregale principal amonnt of $787,000
in order to fimance a portion of the costs of the Tmprovements. Principal of and
interest on the Special Assessment Bond will be paid from Special Assessments
levien] against all the property listed in Exhibit B. This Board further finds i, is
in Lthe public interest, and in Lhe hest interest of the District. o secure payment
of principal of and interest. on the Special Asscssment Bond by U creation of
a Reserve Account to e funded from an incrcase of the interest rate of 2th of
o peroent over the Speclal Assessanent Bond intercst rate. The District may,
aller construction bids are received, lower the amount of Special Assessments
t match a reduced principal amount, on the Special Assessment. Bond, il the
funding agendics for the Improvements so allow.

Section 8. Operation and Maistenance and Replenishing Reserve. The Ths
triet shall be responsible for operation and maintenance of (e Trnprovements in
accordance with Title 7 Chapter 13, Parts 22 and 23 MCA. The District shall
charge foes for the operation and maintenance services provided by the Districl,
and to pay the 38363,000 revenue boad to be sued to RUS to pay o portion




of the Tmprovements. The District intends to replenish the Special Assssment
Reserve Account (not to exceed one year’s payment on the Special Asswessment
Bond) from payments made on delinquent assessments (or from proceeds of Lax
sales i the delinquencies are unpaid). 'The Distriet does not intend to use the

District’s operating revennes to pay any of the Special Assessment Hond,

Section 9. General Information on Henefited Property /Special Asscssment. Lien.

The henefited property is estimaled to consist of 138 parcels, The Special As-
sessments constitute a lien against the benefited property. If the Special Assess-
ment Bond principal amount is $787,000, then each parcel will have a Special
Assessment lien against, it in the principal amoant of $5,702.90, plus interest. un-
Lil paid in full at the estimated rate of 1.00% per annum which includes amounts

to fund the Reserve Acoount, plus penalties for late PUYIOCHLS.

Section 10. Public Hearing: Protests. AL any time within thirty (30) days
from and after U date of the firse publication of the notice of the passsiage and
approval of this resolutivn, any owner of real property within the Diserict may
make and file with the Secretary of the District (Matt Donnelly, P.O. Bax 383.
Gallatin Gatewny, MT 59730) until 5:00 p.m., M.T., o the expiration date of
said 30-day period (May 10, 2012), written protest against the proposed Tmn-
provements or against the special levy of the District or hoth. This Board will,
al a meeting at Gallatin Gateway Community Center, 145 Mill Strect, Gallatin
Gatewny, Montana 59730, on May 10, 2012 at 7:00 PM, proceed to hear all such

protests 50 made and hled,

Section |1, Nolice of Passage of Resolution of Intention. The District Sec-
retary is hereby anthorized and directed to publish or cause to be publislusd a
copy of & notice of the passage of this resolution in tw: Bozeman Daily Chronicle,
A newspaper of general circulation in the County ou April 10, 2012 and April
17, 2012, in the form and manner prescribed by law, and to mail or cause to
be mailed i copy of said notice to every person, firm, corporation, or the agent
of such person, firm, or corporation listed on Exhibit B having, real property
within the District listed in his or her naume upon the ast completed asscessment
roll for state, county and school district taxes, at his last-known address, at
least 10 days before the hearing. The Secretary is directed to keep a copy of

this Resolution [or inspection by property owners in the District.

ADOPTED by the Beard of Directors of the Gallatin @eway Coynty Water

& Sewer District, Gallatin County, Montana, this 9% daf of A 12.

' ,
RUitEs



EXIHIBIT A
DESCRIPFTION OF THE DISTRICT

The pzopcmcs constltutmy tlw Distriet are situated in the SW | NE 1,
NW ' SE L N 1SW 1 S 1 NW g, located in Section 11, Township 3 South,
Rmxge 1 !:.ast l‘mmpal Mcrldl.ul, (‘ nllal.u) County, Montans, more parliculasly
described as follows: Beginning al Lhe northwest corner of Block 3 of the Town
of Gallatin Gatewsy, formerly known as Salesville, the truc point of heginning;
ihence easterly along the north line of the Town of Gallatin Cateway Lo the
nortlenst corner of Block 1 of the Town of Gallatin Gateway: thenee easterly
along the north line of the parcel described in Film 4, Page 32, to the northeast
corner Filus 4, Page 32: thenee northeasterly slong the westerly lines of Tract A
and Trict B-1A of Certificate of Survey No. 2018 (COS 2018) to the northwest
corner of Tract B-1A; thence easterly along the north lines of Tract B 1A and
Tract A Lo the intersection of the casterly extension of the north line of Tract
A and the centerline of United States Highway No. 191 (U.S. Highway 191):
thenee southerly along the centerline of U.S. Highway 191 to its intersection
with the westerly extension of the northerly right-of-way line of Penny Lane of
Minor Subdivisivn No. 262 (Minor SD 262); thenoe easterly along the extension
of and northerly right-of-way line of Penny Lane to the point of curvature of the
enl-de-siac of Penny Lane: thence curving, to the right along the cul-de-sac right-
of-way line to the northeast. corner of Lot 4 of Minor SI) 262; thence southerly
alonp, the east line of Lot 4 to the soutlwsst corner of Lot 4; thenoe wislerly
along the south line of Minor SD 262 to its intersection with the casl right-
of-way line of Cinch Road of Minor SD 213; thence southerly along the cast
right-of-way line of Cinch Road to the north right-of-way line of Laligo Road of
Minor 8D 213: thence casterly slong the north right-of-way line of Latigo Road
to ils intersection with the northerly exlension of the east line of Lot 4 of Minor
S 213; thence southerly along the extension of and the east line of Lot 4 to
the sontheast corner of Lot 4; thenee easterly along the north line Parcel A-2 of
COS TOBA to the northeast corner of Parcel A-2; thence southerly along Lhe east
Jine of Parcel A-2 to the southesst corner of Parcel A-2: thenee southerly along
the east line of Parcel D of COS 706 Lo the southeast corner of Parced 1): thenee
westerly along the south line of Parcel 1) to the southwest corner of Pareel D;
thence southerly along the cast line of Lot 3 of Minor SD 56 to the southeast
eormer of Tot 3; thence westerly along the south lines of Lot 3 of Minor SD 56,
Lot 4A of Minor SD 561, and the Remainder of Tract 1-A-2 of COS 347B Lo the
intersection of the westerly extension of the south boundary of the Remainder
of Tract 1-A-2 of COS 3478 and the centerline of U.S. Highway 191: thence
northerly along the centerdine of U.S. Highway 191 to a point on the cast-wesl
center of scction line of section 11; thenee westerly along the east-west cender
of section line of section 11 to the northeast corner of the Remainder of Tract
2 of COS 20M6A; thenee wesderly along the northerly lines of the Remainder of
Teact 2 to the northeast corner of Tract 1 of COS 2046; thener sontherly and
southwesterly along the easterly and southerly lines of Tract 1 to the southeast
corner of Block 14 of the Town of Callatin Catewny: thence westerly along the

0



southerly line of the Town of Gallatin Gateway to the southwest corner of Lynde
Street: thenee northerly along the west right-of-way linc of Lynde Street to the
intersection of the northerly extension of west right of-way line of Lynde Street
and the easderly extension of the south line of Block 8 of the Town of Gallatin
Gateway; thence westerly along the extension of and south line of Block 8 to
the southwest corner of Block 8; thence westerly along the south line of the
parcel described in Deed Book 103, Page 445 to the right bank of the Gallatin
River; thence nortberly along the right bank of the Gallatin River to the point
of beginning and further incorporating the following parcels

S11, T03 S, RM E, 2 TR S BEING 92,25 X 96.74° NW4SW4 SEC 11 38
4L further described in deed rocord 97-367 Gallatin County, Montana

S11, TO3 S, R E, A TRACT 92.25X96.74° NW4SW4 SEC 11 3S 4F further
described in deed record 108-162 Gallatin County, Montana

511, TO3 S, RO F, TRACT 2A SW4 SEC 11 35 4F 1.02AC COS 2046A

511, TO3 S, RM E, TRACT SWANW4 SEXC 11 35 4E S1AC

S11, TO3 S, RO4 E, SALESVILLE S2NW4 SEC 11 35 4F ,30AC LOT 7 BLK
1&TRS

SI1, TU3 S, RM E, TRACT OF LAND 305.25X60 SEANWA SEC 11 38 4E
A2AC

S11, Tu3 S, RM E, TRACT 1 LESS COS 1A NEANWA SEC 11 38 41
2.69AC COS 104

S11, 103 S, R04 E, TRACT IN NW4 SEC 11 38 4 2.42TAC COS 104A

SI1, Tu3 S, R4 E, TRACT 2 E2NW4 SEC 11 35 410 853AC COS 104

MINOR SUB 213, S11, T3 S, R04 E, BLOCK XXX, Lot 003, MINOR SUB
213 SWANEA SEC 11 3S 4E 2.069AC LOT 3.

The description of land contains an ostimated 80 aeres.,



EXHIBIT 3
LISTING OF PROVERTIES BENEFITED BY IMPROVEMENT
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EXHIBIT C
MAP® OF THE DISTRICT
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